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PRIIPS: What is about?

 PRIIPs is an initiative of the European Commission for all non-professional investors (private
investors) in relation to:

 The aim of PRIIPS is to simplify the information around financial products in which individuals
invest.

 This regulatory requirement is in line with the MIFID 2 Directive, which has already been imposed
on banks and credit institutions.

– Transparency on financial products

– Standardised data and financial information communications

– Comparability of products
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Which financial products apply to PRIIPS?

 Not all, but many, including:

– Structured bonds

– UCITS

– Life insurance contracts and capitalisation contracts

 Among those excluded are:

– Non-life insurance products

– Professional and individual retirement contracts.
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PRIIP starts on 1st January 2018

 The European Commission published the final RTS on March 8th, that have been
validated by the Parlement

 The RTS introduce the possibility for the insurers to choose the type of document that they
can give for UCITS funds

 The UCITS KIDs until 31st December 2019

 The PRIIPS KIDs

 The RTS introduce the possibility for the insurers to provide for MOPs:

 All PRIIPs KIDs and/or UCITS KIDs

 A generic KIDs, without any descriptive information
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PRIIPS: What is the PRIIPs Document

 This document, the PRIIPs KID (Key Information Document), must in three pages allow
easy comparison between products.

– What is the product ?

– How much will this investment cost me? 

– What are the risks and what is the return that I could expect?

– How long do I have to keep this investment and can I withdraw money prematurely? 

– How and to whom can I make a claim?

 Its content should be "accurate, loyal, clear" and give simple answers to the questions that
a private investor poses during an investment process:
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PRIIPS KID: what does it look like?
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Page 1

• The management of the product must be described in a 

simple and comprehensive manner.

•A risk scale is used to determine the level of risk: 

– 1 for a money market fund, 

– 2 for a contract in euro, 

– …

– 4/5/6 for equity funds

• This page is similar to DICI / KIID

– Caution: risk scales could differ!
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Page 2

• Simulations of future performance are estimated:

– over several periods 

– according to 3 or 4 scenarios

• The total fees are estimated:

– over several periods

– in Euro currency

– in percentage impact on performance.

• Caution: the KIID communicates only past 

performance and fees in percentage!
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Page 3

• All fees charged are detailed in percentage 

– Costs of entry

– Exit costs

– Transaction fees

– Management fees

– Outperformance fees

• The document contains additional information to the DICI

– Recommended investment horizon

– Requirements and consequences of an early 

repayment

– Consequences of the product designer failure

– Terms of complaint
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Distribution of PRIIPS documents

• The IFA must obtain from its suppliers (insurance etc.) the KIDs (Key Information Document) 

of PRIIPs products/funds in order to show to individual clients.

• The IFA must then communicate this list to clients on demand and in a paper format, by 

email, on an internet platform, or in durable format (CD, USB).

• The signature may be manual or electronic.

• PRIIP documents will be reviewed at least once a year, and whenever an event occurs in the 

products!
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The Impact on the value chain

• Huge amount of work for insurers and asset managers:
• production data by asset managers

• collection of product/fund data from asset managers

• Data aggregation and verification

• The distribution of this data to the IFA and then to the end clients

• Greater responsibility in advice of:

• asset managers

• insurers

• IFAs
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Towards a European Standard to exchange the information

• Asset managers

• must provide for each fund the EPT (European PRIIPS Template): this file contains for a fund all 

useful data to enable the insurer to make a PRIIPs KID

• For lack of EPT, some funds will not be marketable

• Insurers

• open architecture induces a huge amount of PRIIPS work: interaction with hundreds of asset 

managers

• cost transparency with competing insurance products: insurers will tend to push more of their internal 

funds to be more competitive and to maintain margins

• IFAs

•a great pedagogical implication, especially in relation to risks and the "transparency" of costs

•a need to adapt to the new situation
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The organisation of the exchange of information between banks, asset managers and 
insurers for PRIIPS is at stake
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The EWG gathers most asset managers, banks and insurers…

Europe
Club AMPERE / European Working Group

Associations: EFAMA, AFG, BVI, Assogestioni, Insurance Europe, VOIG, The Investment Association, Association of
British Insurers...

Asset Managers and financials: Nordea, State Street, Blackrock, Pioneer, Goldman Sachs, AXA IM, Jupiter AM,
Schroders, BNPParibas IP, EdRAM,
Banco Sabadel,, Vangard, HSBC, JP Morgan, La Banque Postale AM, Fidelity, Allianz GI, ABN Amro Union Investment
Luxembourg, AXA IM, AMUNDI, Covea Finance, Aviva Investors france, BNPParibas IP, Candriam, Carmignac Risk
manager, OFI AM, SwissLife AM, DNCA Finance, NAM, Lyxor, EdRAM….

Insurers: AXA, Covea, SOGAP, ACM, Generali France, AVIVA France, AG2R La Mondiale, Generali France et Europe,
AXA Europe, Lombard International, Credem Vita, Standardlife, Swisslife, AG2R La mondiale, AVIVA Europe, Prudential,
IrishLife, Aegon, Intesa San Paolo Vita, MetLife, La Mondiale Luxembourg, ....

150 participants

12 Countries
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... to standardise exchanges between actors ...

 by capitalising on the work already done on
Solvency 2: "data model" common with the
"TPT"

 by seeking simplicity: only the necessary and
sufficient information, avoiding any risk of "over
normalisation"

 considering a generic process for producing
the document

 free of intellectual property rights

 applicable on a European scale

 An information exchange platform, the
European PRIIPS Template which players can
use to:

 define their business model or offer

 clarify the division of responsibilities

 identify the difficulties of practical
implementation

 fully benefit from the “standardisation”
effect or request additional information
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…and to order the exchange of information

PM

+
Insurer

DICI 

generic or not

Client 

EPT

EPT

PM

EPT

PM

1. The asset manager sends specific information to all its investment support in a file

2. The insurer (or its service provider) gathers the information: one file by asset manager

3. The insurer (or its service provider) produces the final pieces of information incorporating the features of the insurance product and 

the impacts of its business relationship with distributors, asset managers

4. The insurer (or its service provider) integrates the information delivery in its distribution process

DICI 

Potential support for 

multiple-option products
DICI 

UCITS ?
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Operational models still to be finalised

 How to model certain investment vehicles and what are the
consequences on the treatments?

 One or more providers for:

 The modelling of investment supports?
 The information gathering?
 Information consolidation by insurance product?
 Document editing and production?
 Documents distribution?

 What is the division of responsibilities between the
provider(s), asset managers, distributors, insurers?

 How to ensure that sensitive information is not changed
during processing?
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The EPT is endorsed by EFAMA and Insurance Europe

This template does not represent any obligation of any kind regarding its usage.

It is free of use, intellectual property and copyright.

It has been designed by the European Working Group which includes members of Insurance Europe and EFAMA.

It has been endorsed by EFAMA and Insurance Europe.

This document is a functional description of the minimum set of data to be exchanged from asset managers and banks to insurers to 

help them fulfil their PRIIPs regulatory obligations. 

This template could be exchanged in txt, csv, xml formats, such as Fundxml

Please note that the narratives section should contain a single language and separate files should be produced where additional 

languages are being provided. 

The naming convention may requires an ISO code suffix (example 20170531_EquityFundXXX_FR)
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EPT by the EWG: the European standard for PRIIPS
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